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The most sensitive accounting estimates affecting the financial statements were:

Management’s estimate of accrued employees benefits payable.

Management’s estimate of the allowance for uncollectible receivable balances is based on past

experience and future expectation for collection of various account balances.

Management’s estimate of the insurance claims incurred but not reported is based on information

provided by the entity’s third party administrators and subsequent claims activity.

No matters have come to our attention that would require us, under professional standards, to inform

you about (1) the methods used to account for significant unusual transactions and (2) the effect of

significant accounting policies in controversial or emerging areas for which there is a lack of

authoritative guidance or consensus. 

Significant��Accounting��Estimates

Accounting estimates are an integral part of the financial statements prepared by management and

are based on management’s current judgments. Those judgments are normally based on knowledge

and experience about past and current events and assumptions about future events. Certain
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Very truly yours,

This information is intended solely for the use of the governing body and management of North��
Central Michigan College and is not intended to be and should not be used by anyone other than

these specified





NORTH��CENTRAL��MICHIGAN��COLLEGE

Attachment��A��–��Upcoming��Changes��in��Accounting��Standards��/ ��Regulations
For��the��June��30,��2022��Audit

GASB��99���„ ��Omnibus��2022
Effective��06/15/2023��(your��FY��2023)

GASB��100���„ ��Accounting��Changes��and��Error��Corrections
Effective��06/15/2024��(your��FY��2024)

GASB��101���„ ��Compensated��Absences
Effective��12/15/2024��(your��FY��2025)

�„ ���„ ���„ ���„



NORTH��CENTRAL��MICHIGAN��COLLEGE

Attachment��B��–��Management��Representations

The��following��pages��contain��the��written��representations��that��we��requested��from��management.

For��the��June��30,��2022��Audit

B�r1












