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Board of Trustees

North Central Michigan College

Petoskey, Michigan

We have audited the accompanying financial statements of North Central Michigan College(the

�^���}�o�o���P���_�•�Uas of and for the years ended June 30, 2022 and 2021, and the related notes to the financial

statements, which collectively comprise the ���}�o�o���P���[�•basic financial statements as listed in the table of

contents. 

In our opinion, the accompanying financial statements referred to above present fairly, in all material

respects, the financial position of North Central Michigan Collegeas of June 30, 2022 and 2021, and the

changes in financial position and cash flows thereof, for the years then ended in conformity with accounting

principles generally accepted in the United States of America.

We conducted our audits in accordance with auditing standards generally accepted in the United States of

America (GAAS) and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Our responsibilities under those

standards are further described in the Independent ���µ���]�š�}�Œ�•�[Responsibilities for the Audit of the Financial

Statements section of our report. We are required to be independent of the College and to meet our other

ethical responsibilities in accordance with the relevant ethical requirements relating to our audits. We

believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

audit opinion. 

Management is responsible for the preparation and fair presentation of the financial statements in

accordance with accounting principles generally accepted in the United States of America, and for the

design, implementation, and maintenance of internal control relevant to the preparation and fair

presentation of financial statements that are free from material misstatement, whether due to fraud or

error. 

Basis for Opinion

Responsibilities of Management for the Financial Statements

Report on the Financial Statements

Opinion

October 24, 2022

INDEPENDENT AUDITORS' REPORT

 

3



�{
E

x

e

�{

�{
O

b

t

a

i

�{
E

v

a

l

�{

�/�v�����‰���v�����v�š�����µ���]�š�}�Œ�•�[���Z���•�‰�}�v�•�]���]�o�]�š�]���•���(�}�Œ���š�Z�������µ���]�š���}�(���š�Z�����&�]�v���v���]���o���^�š���š���u���v�š�•

In preparing the financial statements, management is required to evaluate whether there are conditions or

events, considered in the aggregate, that raise substantial doubt about the ���}�o�o���P���[�•ability to continue as a

going concern for twelve months beyond the financial statement date, including any currently known

information that may raise substantial doubt shortly thereafter. 

exercise professional judgment and maintain professional skepticism throughout the audit.

obtain an understanding of internal control relevant to the audit in order to design audit procedures

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the

���(�(�����š�]�À���v���•�•���}�(���š�Z�������}�o�o���P���[�•���]�v�š���Œ�v���o�����}�v�š�Œ�}�o�X���������}�Œ���]�v�P�o�Ç�U���v�}���•�µ���Z���}�‰�]�v�]�}�v���]�•�����Æ�‰�Œ���•�•�����X

evaluate the appropriateness of accounting policies used and the reasonableness of significant

accounting estimates made by management, as well as evaluate the overall presentation of the financial

statements.

We are required to communicate with those charged with governance regarding, among other matters, the

planned scope and timing of the audit, significant audit findings, and certain internal control related matters

that we identified during the audit.

conclude whether, in our judgement, there are conditions or events, considered in the aggregate, that

raise substantial doubt about the College's ability to continue as a going concern for a reasonable period

of time.

In performing an audit in accordance with generally accepted auditing standards and Government Auditing
Standards, we:

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are

free from material misstatement, whether due to fraud or error, and to issue an ���µ���]�š�}�Œ�•�[report that

includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and

therefore is not a guarantee that an audit conducted in accordance with GAAS and Government Auditing
Standardswill always detect a material misstatement when it exists. The risk of not detecting a material

misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve



Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the �D���v���P���u���v�š�[�•
Discussion and Analysis and the schedules for pension and other postemployment benefits plans, as listed

in the table of contents, be presented to supplement the basic financial statements. Such information,

although not a part of the basic financial statements, is required by the Governmental Accounting Standards 

Board, who considers it to be an essential part of financial reporting for placing the basic financial

statements in an appropriate operational, economic, or historical context. We have applied certain limited

procedures to the required supplementary information in accordance with auditing standards generally

accepted in the United States of America, which consisted of inquiries of management about the methods

of preparing the information and comparing the information for consistency with �u���v���P���u���v�š�[�•responses

to our inquiries, the basic financial statements, and other knowledge we obtained during our audits of the

basic financial statements. We do not express an opinion or provide any assurance on the information

because the limited procedures do not provide us with sufficient evidence to express an opinion or provide

any assurance.

In connection with our audits of the basic financial statements, our responsibility is to read the other

information and consider whether a material inconsistency exists between the other information and the

basic financial statements, or the other information otherwise appears to be materially misstated. If, based

on the work performed, we conclude that an uncorrected material misstatement of the other information

exists, we are required to describe it in our report.
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NORTH CENTRAL MICHIGAN COLLEGE 

Management's Discussion and Analysis

The Statement of Net Position and the Statement of Revenue, Expenses, and Changes in Net Position

Statement of Net Position

Net Position as of June 30 (in millions)

2022 2021 2020

30.7$                 30.2$                 27.3$                 

Capital assets, net of depreciation 32.9 31.1 27.2

Total assets 63.6 61.3 54.5

Deferred outflows of resources 2.4 3.6 4.6

Other liabilities 2.7 2.1 2.0

Noncurrent liabilities 11.9 18.3 20.2

Total liabilities 14.6 20.4 22.2

Deferred inflows of resources 7.4 4.3 4.2

Net position:

Net investment in capital assets 30.0 27.8 23.5

Restricted-nonexpendable 7.4 6.0 4.5

Restricted-expendable 6.7 6.9 5.9

Unrestricted (deficit) (0.1) (0.5) (1.2)

Total net position 44.0$                 40.2$                 32.7$                 

These two statements will help the reader answer the question, �^�/�•North Central Michigan College as a whole, better or

worse off as a result of the �Ç�����Œ�[�• �����š�]�À�]�š�]���•�M�_The Statements of Net Position and the Statements of Revenues, Expenses,

and Changes in Net Position report information on the College as a whole and on its activities in a way that helps answer

this question. When revenues and other support exceed expenses, the result is an increase in net position. When the

reverse occurs, the result is a decrease in net position. The relationship between revenues and expenses may be thought







NORTH CENTRAL MICHIGAN COLLEGE 

Management's Discussion and Analysis

Operating Expenses

�{

�{

�{

�{

The College receives substantial nonoperating support from state appropriations, property tax revenue and Pell grants.

Additionally, in fiscal year 2022 and 2021, the College received $4,229,648 and $959,854, respectively, from the Federal

Higher Education Emergency Relief Fund grant as part of the federal CARES Act as a result of the COVID-19 pandemic.

These nonoperating revenue sources mitigate the normal operating losses as tuition and fees alone are not adequate to

cover operating expenses. Nonoperating revenues and expenses are an integral component in determining the increase

or decrease in net position.

Operating expenses are all the costs necessary to provide services and conduct the programs of the College. 

The following is a graphic illustration of operating expenses by function for the year ended June 30, 2022:

Operating expenses increased by 13.0% from prior year. Operating expense changes for fiscal year 2022 were the result

of the following factors:

Salaries and fringes increased by approximately 6.3% this fiscal year primarily because several open staff

positions were filled during the year, annual wage increases, and the Support Staff's first Collective Bargaining

Agreement being in effect (which created wage adjustments). Salaries and fringes totaled approximately $11.6

million this fiscal year, representing 55% of total operating expenses. 

Depreciation increased by $81,115. This is primarily because of significant phases of the Borra Learning Center

building renovation project being placed in service during the fiscal year.

Operating expense changes for fiscal year 2021 were the result of the following factors:

Salaries and fringes decreased by approximately 4.7% this fiscal year primarily because several open staff



NORTH CENTRAL MICHIGAN COLLEGE 

Management's Discussion and Analysis

Nonoperating and Other Revenue

�{
�{
�{ Pell grants decreased by $251,926 due primarily to a decrease in enrollment.

�{

�{

Net nonoperating revenues represent all revenue sources that are primarily non-exchange in nature less interest on

capital asset-related debt. They consist primarily of state appropriations, property tax revenue, Pell grants, Federal

Higher Education Emergency Relief Funds grant, Federal Coronavirus Relief Fund grant and investment income (including



NORTH CENTRAL MICHIGAN COLLEGE 

Management's Discussion and Analysis

�{
�{
�{ Pell grants decreased by $367,727 due primarily to a decrease in enrollment.

�{

�{

Other Revenues (Losses)

Statement of Cash Flows 

�{
�{
�{ Its needs for external financing

Cash Flows for the Years Ended June 30 (in millions)

2022 2021 2020

(14.6)$                (11.6)$                (11.8)$                

Noncapital financing activities 20.2 15.8 13.7

Capital and related financing activities (2.8) (4.3) (1.9)

Investing activities (2.5) (0.5) 0.9

Net increase (decrease) in cash 0.3 (0.6) 0.9

Cash beginning of year 11.4 12.0 11.1

Cash end of year 11.7$                 11.4$                 12.0$                 

Other revenues consist of items that are typically nonrecurring, extraordinary, or unusual to the College. State capital

grant revenues of $672,741 resulted from the State of �D�]���Z�]�P���v�[�•Capital Outlay program. This grant money helped to

fund the Borra Learning Center building renovation project.

Net nonoperating revenue changes for fiscal year 2021 compared to the prior fiscal year were the result of the following

factors:

State appropriations increased by $388,809 due primarily to budgeted amounts provided by the State.  





NORTH CENTRAL MICHIGAN COLLEGE 

Management's Discussion and Analysis

Debt

Economic Factors That Will Affect the Future

1.

2.

3.

4.

5.

Nonetheless, the College will need to innovate and create new, exciting, and relevant programs to be able to

compete for students in the future. In addition, the College will need to continue to expand student recruitment

efforts beyond the district. With limited housing options available in the local area, the College will need to

look at new campus housing opportunities for these students.

The ���}�o�o���P���[�•most recent Michigan Capital Outlay project, the renovation and expansion of the Borra Learning

Center was completed in summer 2021. The College has submitted a 2023 Capital Outlay request to the State of

Michigan for a proposed Career and Technical Education Enhancement Project. This $9.1 Million proposal is

currently awaiting Legislative approval.

At the February 17, 2022 meeting, the Board of Trustees approved a 4.5% increase in tuition rates beginning

with the summer semester of 2022. The Board of Trustees considers multiple factors when considering any

tuition increase including the financial impact on students and their families, as well as the rising cost of services 

offered by the College.  

Based on the demographics of the area, recruiting and retaining new traditional-aged students over the next

decade will be challenging for the College:

a. Area high school senior classes are expected to continue to decline over the next decade resulting in a

shrinking pool of dual enrollment and early college applicants.

b. Competition among area community colleges and four-year institutions has intensified as they compete for

fewer students.

Offsetting these challenging trends is the State of Michigan MI Reconnect program which pays tuition for

learners 25 years of age and older. Continued funding for this program is included in the 2022-23 State Budget. 

The College had $3,065,000 in bond debt outstanding at June MI



NORTH CENTRAL MICHIGAN COLLEGE 

Management's Discussion and Analysis

���}�v�š�����š�]�v�P���š�Z�������}�o�o���P���[�•���&�]�v���v���]���o���D���v���P���u���v�š

The financial report is designed to provide our citizens, taxpayers, customers, investors and creditors with a general

overview of the ���}�o�o���P���[�•finances and to demonstrate the ���}�o�o���P���[�•accountability for the money it receives. If you have

questions about this report or need additional financial information, contact the business office, North Central Michigan

College, 1515 Howard Street, Petoskey, Michigan 49770.
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NORTH CENTRAL MICHIGAN COLLEGE

Statements of Net Position

2022 2021
Assets
Current assets

Cash and cash equivalents 7,327,679$       8,124,153$       

Receivables, net 451,816            191,790            

State capital outlay receivable -                         767,603            

Federal and state grants receivable 1,205,025         821,057            

Pledges receivable 31,250              752,174            



NORTH CENTRAL MICHIGAN COLLEGE

Statements of Revenues, Expenses and Changes in Net Position

2022 2021
Operating revenues

Tuition and fees 5,664,700$       6,444,477$       

Scholarship allowance (2,160,668)        (2,455,077)        

Net tuition and fees 3,504,032         3,989,400         

Federal grants and contracts 801,298             220,423             

State and local grants and contracts 158,973             75,370               

Nongovernmental grants 347,480             319,096             

Auxiliary activities, net of scholarship allowance of $86,310 ($34,420 for 2021) 804,795             548,800             

Other operating revenues 619,149             314,277             

Total operating revenues 6,235,727         5,467,366         

Operating expenses
Instruction 5,302,399         5,901,577         

Public service 364,548             267,736             

Instructional support 1,835,776         1,640,554         

Student services 5,455,824         3,539,953         

Institutional administration 2,873,636        

 CID 43 >>
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NORTH CENTRAL MICHIGAN COLLEGE

Statements of Cash Flows

2022 2021
Cash flows from operating activities

Tuition and fees 3,447,178$       4,019,378$       

Grants and other contracts 1,307,760         1,000,638         

Auxiliary enterprise receipts 781,973            548,800            

Payments to employees (9,034,632)        (6,578,367)        

Payments to suppliers (11,686,836)     (10,923,197)     

Other receipts 619,149            314,277            

Net cash used in operating activities (14,565,408)     (11,618,471)     

Cash flows from noncapital financing activities
State appropriations 3,901,936         3,356,990         

Local property taxes 6,604,663         6,411,507         

Pell grants 1,616,901         1,868,827         

Federal Higher Education Emergency Relief Fund grants 4,229,648         959,854            

Federal Coronavirus Relief Fund grant -                         379,900            

Federal direct lending receipts 561,281            742,787            

Federal direct lending disbursements (561,281)           (742,787)           

Additions (reductions) to permanent endowments 51,053              (25,455)             

Donations and special events 3,750,945         2,852,192         

Other 13,219              (4,865)               

Net cash provided by noncapital financing activities 20,168,365       15,798,950       

Cash flows from capital and related financing activities
Purchase of capital assets (3,787,702)        (5,722,639)        

Principal paid on long-term debt (345,000)           (340,000)           

Interest paid on capital asset-related debt (87,515)             (96,560)             

Proceeds from State capital grants 1,440,344         1,881,156         





Notes to Financial Statements

1. BASIS OF PRESENTATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Reporting Entity

2022 2021
Condensed statements of net position



Notes to Financial Statements

NORTH CENTRAL MICHIGAN COLLEGE

2022 2021
Condensed statements of cash flows

Net cash provided by (used in)

Operating activities 1,467,618$     (1,300,127)$   

Noncapital financing activities 207,012          577,562          

Investing activities (1,844,228)     (631,152)         

Net decrease in cash and cash equivalents (169,598)         (1,353,717)



Notes to Financial Statements

NORTH CENTRAL MICHIGAN COLLEGE

Use of Estimates

Cash and Cash Equivalents 

Restricted Cash

Receivables

Investments

Fair Value Measurements

Level 1:

Level 2:

A description of each category in the fair value hierarchy is as follows: 

The preparation of the financial statements in conformity with accounting principles generally accepted in the

United States of America requires management to make estimates and assumptions that affect the amounts of

assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and

the reported amounts of



Notes to Financial Statements

NORTH CENTRAL MICHIGAN COLLEGE

Level 3:

Gifts and Pledges

Inventories

Capital Assets and Depreciation 

Buildings/building improvements 40 years

Library materials 10 years

Infrastructure 15-20 years

Furniture, fixtures and equipment 3-20 years

Software



Notes to Financial Statements

NORTH CENTRAL MICHIGAN COLLEGE

Operating Expenses

Deferred Outflows of Resources

Deferred Inflows of Resources



Notes to Financial Statements

NORTH CENTRAL MICHIGAN COLLEGE

Internal Services Activities

Income Taxes

Reclassification

Subsequent Events

2. PROPERTY TAXES



Notes to Financial Statements

NORTH CENTRAL MICHIGAN COLLEGE

3. CASH, INVESTMENTS AND FAIR VALUE MEASUREMENTS

Bank Deposits and Investments

Interest Rate Risk

Fair Less Than More Than
Value One Year 1-3 Years 3 Years

U.S. Agencies 3,055,634$     799,522$        1,704,931$     551,181$        

U.S. Treasuries 2,343,065       50,033            813,183          1,479,849       

Mutual bond funds 3,604,052       -                       58,776            3,545,276       

Total investments in debt securities 9,002,751       849,555$        2,576,890$    5,576,306$    

Mutual equity funds 6,694,850       

Total investments 15,697,601$  

The investment policy of the Foundation established by the �&�}�µ�v�����š�]�}�v�[�•Board of Directors authorizes investments

in a diversified portfolio of equities, fixed income securities and short-term fixed income instruments (i.e. securities

with maturities under three years). The overall investment objective is to maximize growth while generating

sufficient income and maintaining adequate cash reserves to meet stated distribution requirements as established

from time to time by the Foundation Board. Mutually agreed upon allocation parameters among these types of

investments are established at least annually with the �&�}�µ�v�����š�]�}�v�[�•investment advisor. Short sales; put and call

option strategies; margin purchases; commodities (futures); securities of the Investment �D���v���P���Œ�[�•corporation or

parent corporation; direct investments in tangible assets such as real estate, oil and gas, precious metals, in excess

of 5 percent of the total portfolio; and derivatives as a yield enhancement not as a hedge are prohibited unless

specific written permission is received from the Foundation Board.

As of June 30, 2022, the College and Foundation had the following investments and maturities:

State of Michigan �~�^�^�š���š���_�•



Notes to Financial Statements

NORTH CENTRAL MICHIGAN COLLEGE

Fair Less Than More Than
Value One Year 1-3 Years 3 Years

U.S. Agencies 4,445,908$     884,272$        1,250,460$     2,311,176$     

U.S. Treasuries 699,972          -                       260,238260,238







Notes to Financial Statements

NORTH CENTRAL MICHIGAN COLLEGE

4. RECEIVABLES, NET

Receivables, net consist of the following at June 30:

2022 2021

23,237$          415$                

Corporate and community education 25,410            6,867               

281,499          201,013          

221,086          34,283            

551,232          242,578          
Less allowance for doubtful accounts 99,416            50,788            

451,816$        191,790$        

5. STATE CAPITAL OUTLAY RECEIVABLE

Total

Student

Other

Receivables, net

Auxiliary activities

On July 24, 2017, the Governor



Notes to Financial Statements

NORTH CENTRAL MICHIGAN COLLEGE

6. CAPITAL ASSETS

Balance Balance
July 1, June 30,
2021 Additions Retirements Transfers 2022

Capital assets not being

depreciated

Land 13,306$          20,000$          -$                     -$                     33,306$          

Construction in progress 1,742,716       1,228,736       (117,493)         (1,625,223)     1,228,736       

Sculptures 522,609          -                       -                       -                       522,609          

Subtotal nondepreciable assets 2,278,631       1,248,736       (117,493)         (1,625,223)     1,784,651       

Capital assets being depreciated

Building and improvements 43,610,506     1,177,599       -                       1,625,223       46,413,328     

Infrastructure 2,977,137       55,223            -                       -                       3,032,360       

Furniture, fixtures and

equipment 4,750,589       1,047,349       -                       -                       5,797,938       

Library materials 431,735          17,937            -                       -                       449,672          

Software 1,066,750       240,858          -                       -                       1,307,608       

Subtotal depreciable assets 52,836,717    2,538,966       -                       1,625,223       57,000,906    

Less accumulated depreciation

Building and improvements 17,174,449     1,373,588       -                       -                       18,548,037     

Infrastructure 2,704,570       77,092            -                       -                       2,781,662       

Furniture, fixtures and

equipment 2,876,706       307,921          -                       -                       3,184,627       

Library materials 334,001          32,720            -                       -                       366,721          

Software 912,738          71,737            -                       -                       984,475          

Total accumulated depreciation 24,002,464    1,863,058       -                       -                       25,865,522    

Capital assets being
depreciated, net 28,834,253    675,908          -                       1,625,223       31,135,384    

Capital assets, net 31,112,884$  1,924,644$    (117,493)$      -$                     32,920,035$  

Capital assets activity for the year ended June 30, 2022, was as follows:

Construction in progress of $1,228,736 consists mainly of expenses incurred by June 30, 2022 for the following

projects: Campus technology upgrade ($816,035); the Borra Learning Center heating, ventilation and air

conditioning upgrade ($202,494); and renovation of the gymnasium for inter-collegiate athletics competition

($169,116).

33



Notes to Financial Statements

NORTH CENTRAL MICHIGAN COLLEGE

Balance Balance
July 1, June 30,
2020 Additions Retirements Transfers 2021

Capital assets not being

depreciated



Notes to Financial Statements

NORTH CENTRAL MICHIGAN COLLEGE

7. LONG-TERM OBLIGATIONS



Notes to Financial Statements

NORTH CENTRAL MICHIGAN COLLEGE

College Building and Site and Refunding Bonds, Series 2017

Year Ending June 30, Principal Interest Total

2023 355,000$        67,369$          422,369$        

2024 365,000          59,566            424,566          

2025 370,000          51,543            421,543          

2026 380,000          43,411            423,411          

2027 385,000          35,058            420,058          

2028-2030 1,210,000       53,521            1,263,521       

Totals 3,065,000$    310,468$        3,375,468$    

8. NET POSITION CLASSIFICATIONS

Net Investment in Capital Assets

Restricted Net Position

Interest expense was $86,251 and $95,314 for the years ended June 30, 2022 and 2021, respectively.

This represents capital assets, net of accumulated depreciation, unspent bond proceeds, deferred charge on

refunding, and outstanding principal balances of debt attributable to the acquisition, construction, or improvement

of those assets.

Debt Obligations

Nonexpendable - This represents the portion of net position whose use by the College and Foundation is subject to

externally imposed constraints that require the amounts be retained in perpetuity.

Expendable - This represents the portion of net position whose use by the College and Foundation is subject to

externally imposed constraints that can be fulfilled by actions of the College and Foundation pursuant to those

constraints or that expire by the passage of time.

Future debt service requirements on bonds payable for years ending after June 30, 2022 are as follows:

At June 30, 2022, general obligation bonds totaling $3,065,000 were outstanding with an interest rate of 2.198

percent. Principal payments are due annually in May with payments for the upcoming year of $355,000. Interest

payments are due semiannually in May and November ranging from approximately $4,500 to $41,000. These bonds

are insured and mature in 2030.
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Notes to Financial Statements

NORTH CENTRAL MICHIGAN COLLEGE

Pension Benefits Provided

Other Postemployment Benefits Provided

A DB member plan member who leaves Michigan public school employment may request a refund of his or her

member contributions to the retirement system account if



Notes to Financial Statements

NORTH CENTRAL MICHIGAN COLLEGE

Contributions

Benefit Structure

Basic 0.00% - 4.00%



Notes to Financial Statements

NORTH CENTRAL MICHIGAN COLLEGE

Benefit Structure

Premium Subsidy 3.00%

Personal Healthcare Fund (PHF) 0.00%

Benefit Structure

Defined Contribution 0.00% - 3.00%

Personal Healthcare Fund (PHF) 0.00% - 2.00%

The table below summarizes defined contribution rates in effect for fiscal year 2022:

Employer Rates

8.09% - 8.43%

7.23% - 7.57%

The table below summarizes OPEB contribution rates in effect for fiscal year 2022:

Required contributions to the OPEB plan from the College were $267,936, $260,287 and $274,801 for the years

ended June 30, 2022, 2021 and 2020, respectively.

Member Rates

Employer RatesMember Rates

0.00% - 2.00%

For the years ended June 30, 2022, 2021 and 2020, required and actual contributions from the College for those

members with a defined contribution benefit were $28,093, $16,183 and $19,520, respectively.

Pension Liabilities, Pension Expense, and Deferred Outflowsof Resources and Deferred Inflowsof Resources
Related to Pensions

0.00% - 7.00%

At June 30, 2022 and 2021, the College reported a liability of $8,479,029 and $13,154,594, respectively, for its

proportionate share of the MPSERS net pension liability. The net pension liability was measured as of September

30, 2021 and 2020, and the total pension liability used to calculate the net pension liability was determined by an

actuarial valuation rolled forward from September 30, 2020 and 2019. The ���}�o�o���P���[�•proportion of the net pension

liability was determined by dividing each ���u�‰�o�}�Ç���Œ�[�•statutorily required pension contributions to the system

during the measurement period by the percent of pension contributions required from all applicable employers

during the measurement period. At September 30, 2021, the ���}�o�o���P���[�•proportion was 0.03581%, which was a

decrease of 0.00248% points from its proportion measured as of September 30, 2020 of 0.03829%.
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Net Deferred
Deferred Deferred Outflows

Outflows of Inflows of (Inflows) of
2022 Resources Resources Resources

Differences between expected and

actual experience  $        131,344  $          49,931  $          81,413 
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Net Deferred
Deferred Deferred Outflows

Outflows of Inflows of (Inflows) of
2021 Resources Resources Resources

Differences between expected and

actual experience  $        200,991  $          28,077  $        172,914 

Changes in assumptions 1,457,656       -                       1,457,656       

Net difference between projected and actual

earnings on pension plan investments 55,270            -                       55,270            

Changes in proportion and differences between 

employer contributions and proportionate 

share of contributions 542                  1,659,927       (1,659,385)     

1,714,459       1,688,004       26,455            
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Net Deferred
Deferred Deferred Outflows

Outflows of Inflows of (Inflows) of
2022 Resources Resources Resources

Differences between expected and

actual experience  $                     -  $    1,478,309  $   (1,478,309)

Changes in assumptions 432,939          64,784            368,155          

Net difference between projected and actual

earnings on OPEB plan investments -                       390,351          (390,351)         

Changes in proportion and differences between 

employer contributions and proportionate 

share of contributions 4,254               648,955          (644,701)         

437,193          2,582,399       (2,145,206)     

College contributions subsequent to the 

measurement date 198,988          -                       198,988          

Total 636,181$        2,582,399$     (1,946,218)$   

Year Ended 
June 30, Amount

2023 (622,050)$       

2024 (549,625)         

2025 (442,895)         

2026 (377,988)         

2027 (134,944)
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Actuarial cost method Entry age, normal

Wage inflation rate 2.75%

Investment rate of return:

MIP and Basic plans (non-hybrid) 6.80%

Pension Plus plan (hybrid) 6.80%

Pension Plus 2 plan (hybrid) 6.00%

OPEB plans 6.95%

Projected salary increases 2.75% - 11.55%, including wage inflation at 2.75%  

Cost of living adjustments 3% annual non-compounded for MIP members

Healthcare cost trend rate 7.75% Year 1 graded to 3.5% Year 15; 3.0% Year 120

(7.0% Year 1 graded to 3.5% Year 15; 3.0% Year 120 in 2019)

Mortality

Other OPEB assumptions:

Opt-out assumptions

Survivor coverage

Assumption changes as a result of an experience study for the period 2012 through 2017 have been adopted
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Long-Term Expected Return on Pension Plan Assets

2021 Expected
Long-Term Money-
Expected Weighted

Target Real Rate of Rate of
Asset Class Allocation Return Return

Domestic equity pools 25.00% 5.09% 1.27%

Private equity pools 16.00% 8.58% 1.37%

International equity pools 15.00% 7.08% 1.06%

Fixed income pools 10.50% -0.73% -0.08%

Real estate and infrastructure pools 10.00% 5.12% 0.51%

Absolute return pools 9.00% 2.42% 0.22%

Real return/opportunistic pools 12.50% 5.73% 0.72%

Short-term investment pools 2.00% -1.29% -0.03%

100.00% 5.04%

Inflation 2.00%

Risk adjustment -0.24%

Investment rate of return 6.80%

The long-term expected rate of return on pension plan investments was determined using a building-block method

in which best-estimate ranges of expected future real rates of return (expected returns, net of pension plan

investment expense and inflation) are developed for each major asset class. These ranges are combined to produce

the long-term expected rate of return by weighting the expected future real rates of return by the target asset

allocation percentage and by adding expected inflation. Best estimates of arithmetic real rates of return for each

major asset class included in the pension �‰�o���v�[�•target asset allocation as of September 30, 2021 and 2020, are

summarized in the following tables:
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2020 Expected
Long-Term Money-
Expected Weighted

Target Real Rate of Rate of
Asset Class Allocation Return Return

Domestic equity pools 25.00% 5.29% 1.32%

Private equity pools 16.00% 8.78% 1.40%

International equity pools 15.00% 6.98% 1.05%

Fixed income pools 10.50% 0.47% 0.05%

Real estate and infrastructure pools 10.00% 4.62% 0.46%

Absolute return pools 9.00% 3.02% 0.27%

Real return/opportunistic pools 12.50% 6.23% 0.78%

Short-term investment pools 2.00% -0.09% 0.00%

100.00% 5.33%

Inflation 2.10%

Risk adjustment -0.63%

Investment rate of return 6.80%
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2020 Long-term Expected
Expected Money-

Target Real Rate of Weighted
Asset Class Allocation Return

Rate of 
Return

Domestic equity pools 25.00% 5.29% 1.32%

Private equity pools 16.00% 8.78% 1.40%

International equity pools 15.00% 6.98% 1.05%

Fixed income pools 10.50% 0.47% 0.05%

Real estate and infrastructure pools 10.00% 4.62% 0.46%

Absolute return pools 9.00% 3.02% 0.27%

Real return/opportunistic pools 12.50% 6.23% 0.78%

Short-term investment pools 2.00% -0.09% 0.00%

100.00% 5.33%

Inflation 2.10%

Risk adjustment -0.48%

Investment rate of return
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1% Decrease 
(5.80% / 
5.80% / 
5.00%)

Current 
Discount Rate 

(6.80% / 
6.80% / 
6.00%)

1% Increase 
(7.80% / 
7.80% / 
7.00%)

College's proportionate share of

the net pension liability  $  12,122,712  $    8,479,029  $    5,458,177 

1% Decrease 
(5.80% / 
5.80% / 
5.00%)

Current 
Discount Rate 

(6.80% / 
6.80% / 
6.00%)

1% Increase 
(7.80% / 
7.80% / 
7.00%)

College's proportionate share of

the net pension liability  $  17,026,391  $  13,154,594  $    9,945,738 

1% Decrease 
(5.95%)

Current 
Discount Rate 

(6.95%)
1% Increase 

(7.95%)

College's proportionate share of

the net OPEB liability  $        962,352  $        517,900  $        140,719 

�^���v�•�]�š�]�À�]�š�Ç���}�(���š�Z�������}�o�o���P���[�•���W�Œ�}�‰�}�Œ�š�]�}�v���š�����^�Z���Œ�����}�(���š�Z�����E���š���W���v�•�]�}�v���>�]�����]�o�]�š�Ç���š�}�����Z���v�P���•���]�v���š�Z�������]�•���}�µ�v�š���Z���š��

�^���v�•�]�š�]�À�]�š�Ç���}�(���š�Z�������}�o�o���P���[�•���W�Œ�}�‰�}�Œ�š�]�}�v���š�����^�Z���Œ�����}�(���š�Z�����E���š���K�W�������>�]�����]�o�]�š�Ç���š�}�����Z���v�P���•���]�v���š�Z�������]�•���}�µ�v�š���Z���š��

The following presents the College's proportionate share of the net pension liability calculated using the discount

rate of 6.80% (6.80% for the Pension Plus plan, 6.0% for the Pension Plus 2 plan), as well as what the ���}�o�o���P���[�•
proportionate share of the net pension liability would be if it were calculated using a discount rate that is 1

percentage point lower or 1 percentage higher as of June 30, 2022:
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Payable to the Pension Plan

Payable to the OPEB Plan

Defined Contribution Plan

10. RISK MANAGEMENT

Effective January 1, 2000, existing professional MPSERS members and new professional employees of the College

may elect to participate in an Optional Retirement Program (ORP) in
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Self-Insurance 

Unpaid claims - beginning of year (July 1, 2020)  $          80,000 

Estimated claims incurred, including changes in estimates            480,000 

Less - claim payments            560,000 

Unpaid claims - end of year (June 30, 2021)  $                     - 

11. COMMITMENTS AND CONTINGENCIES

�„  �„  �„  �„  �„

The College receives significant financial assistance from State and Federal agencies in the form of grants and

awards. The use of these funds generally requires compliance with grantor terms and conditions and is subject to

audit by the grantor agency. 

Disallowed expenditures resulting from grantor audits could become a liability of the College, however,

management believes that any future disallowances, if any, would not have a material effect on the College's

financial statements.

The College became self-insured for health benefits for eligible administrative staff as of January 1, 2017. The

College estimates the liability for self-insured claims that have been incurred through the end of the fiscal year,

including both those claims that have been reported as well as those that have not yet been reported. In January of

2021, the College ended their self-insurance plan. The estimated liability for the fiscal years ended June 30, 2021

was insignificant. The estimated liability for the fiscal year ended June 30, 2021 for health benefits is as follows:
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Required Supplementary Information
MPSERS Cost-Sharing Multiple-Employer Plan

Schedule of the College's Pension Contributions

2022 2021 2020 2019 2018 2017 2016 2015

Statutorily required contribution 1,105,100$     1,074,899$     1,058,148$     1,092,564$     1,289,708$     1,155,318$     1,152,041$     956,347$        

Contributions in relation to the statutorily 

required contribution (1,105,100)      (1,074,899)      (1,058,148)      (1,092,564)      (1,289,708)      (1,155,318)      (1,152,041)      (956,347)         

Contribution deficiency (excess) -$                     -$                     -$                     -$                     -$                     -$                     -$                     -$                     

College's covered payroll 3,303,768$     3,108,016$     3,344,640$     3,533,055$     3,870,695$     4,096,466$     4,054,090$     4,840,737$     

Contributions as a percentage of covered payroll 33.45% 34.58% 31.64% 30.92% 33.32% 28.20% 28.42% 19.76%
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Required Supplementary Information
MPSERS Cost-Sharing Multiple-Employer Plan

Schedule of the College's Proportionate Share of the Net Other Postemployment Benefit Liability

2022 2021 2020 2019 2018

College's proportionate share of the net OPEB liability 517,900$          1,946,268$       2,835,924$       3,433,136$       4,364,577$       

College's proportion of the net OPEB liability 0.03393% 0.03633% 0.03951% 0.04319% 0.04929%

College's covered payroll 3,053,831$       3,214,254$       3,451,326$       3,673,644$       4,051,511$       

College's proportionate share of the net OPEB liability as a

percentage of its covered payroll 16.96% 60.55% 82.17% 93.45% 107.73%

Plan fiduciary net position as a percentage of the total

OPEB liability 87.33% 59.44% 48.46% 42.95% 36.39%

See notes to required supplementary information.

Year Ended June 30, 
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Required Supplementary Information
MPSERS Cost-Sharing Multiple-Employer Plan

Schedule of the College's Other Postemployment Benefit Contributions

2022 2021
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Notes to Required Supplementary Information

�{

�{

�{

�{

�{

�{

�{

�{
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2020 - The discount rate used in the September 30, 2018 actuarial valuation decreased to 6.95%.

2019 - The discount rate used in the September 30, 2017 actuarial valuation decreased to 7.15%.

2022 - The payroll growth assumption for amortization purposes used in determining the fiscal year 2023

employer contributions decreased from 3.0% to 2.5%. The healthcare cost trend rate used in the

September 30, 2020 actuarial valuation increased to 7.75%.

2021 - The payroll growth assumption for amortization purposes used in determining the fiscal year 2022

employer contributions decreased from 3.5% to 3.0%. The healthcare cost trend rate used in the

September 30, 2019 actuarial valuation decreased to 7.0%.

2020 - The discount rate used in the September 30, 2018 actuarial valuation decreased to 6.80% for the

MIP an5e
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